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a. Implementation of SFAS 96 
will be at least as complex as 
APBO 11, if not more so.
b. The liability method of 
accounting for deferred tax 
credits may represent a 
treatment more consistent 
with the definitions within the 
conceptual framework; 
however, the treatment of a 
net deferred tax debit is not 
as well seated in accounting 
theory.
c. The discounting of deferred 
tax liabilities advocated by 
ARS 9 over twenty years ago 
is by no means a defunct 
issue. [See Rayburn, 1987, and 
Stepp, 1985].
d. The U.S. tax laws appear to 
have a more powerful effect 
on the development of 
accounting theory than in the 
past.
This last observation — the effect of 
tax laws on accounting theory — is 
especially troubling given the 
frequent and significant tax law 
changes over the last decade.
The history of accounting for 
income taxes over the last fifty 
years, as presented here, provides 
an example of what might be 
described as regressive accounting 
theory. Given this historical 
experience, it seems likely that 
users of financial statements will 
continue to be confused rather than 
enlightened by the profession’s 
current approach to the accounting 
for income taxes.
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